




















Limited) on 19/09/2014 for a sum aggregating to Rs.9.66 Crores. The Company has
informed that, TDR is transferred in it's name and it has received short TDR for an
area of 332.180 sq. mtrs. aggregating to Rs.1.36 Crores. The Company has not filed
any claim for the said short receipt of TDR. The Company has purchased corporate
office from M/s Hubtown Limited (erstwhile Akruti City Limited) and has contended
ultimately to adjust the short receipt of TDR by way of maintenance of its corpf)rate
office at Andheri payable to M/s Hubtown Limited (erstwhile Akruti City Limited).
The Company is intending to use the said TDR and other TDRs purchased in the
proposed development of the real estate business. Carrying value of the said TDR
aggregating to Rs.9.66 Crores and real estate construction expenses aggregating to
Rs.26.86 crores (including TDR purchased) as at 30" June 2021 depends on the
Company's ability to further fund the proposed development of realty business &
other business segments.

b) Society Maintenance Charges (SMC):
Society maintenance charges aggregating to Rs.0.26 Crores (app.) are very old and
the Company has not made provision in this regard. The matter is not sub-judice.
The management of Company has informed that, all necessary steps are taken by the
Company and is hopeful about recovery of the SMC.

¢) Confirmations of the certain trade receivables, trade payables & other
receivables:
Balances of the certain trade receivables, trade payables, other receivables &
deposit given by the Company, are subject to confirmations and
reconciliations. Management has stated that, all known liabilities are duly
provided by the Company.

d) Sub-judice matters:
The Company has informed that, certain matters are sub-judice as at
30% June 2021. The summary in brief is as under:

Sn. | Particulars Amt. Rs.(in Crores)

1 Amount deposited in protest with 0.53
MSEDCL

2 Society common area maintenance 1.15 |
charges receivables

3 Maintenance Charges payable* 0.33

* The case is yet to be admitted

The management has stated that the matters are sub-judice and no
impact of these is envisaged on the financial statements,

e) The amount of subsidy receivable from the financial year ended 31st March
2015 to 31% March 2018 is Rs.0.21 Crores as at 30m June 2021. The
management of Company has informed that, all necessary steps are taken by
the Company and is hopeful about recovery of the said old subsidy.




f) The above stated matters coupled by COVID situation has signiﬁ?antly
affected the company’s cash flows and ability to raise further funds. This has

an impact on Company’s business, which further depends upon outcome of
the above matters.

Our opinion is not modified in respect of this matter.

7. Attention is drawn to the fact that the figures for the 3 months ended 31 Mgrch
2021 as reported in these financial results are the balancing figures between audited
figures in respect of the full previous financial year and the published year to date
figures up to the third quarter of the previous financial year. The figures up to the
end of the third quarter of previous financial year had only been reviewed and not
subjected to audit.
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years. Delays/defaults were observed in pavment of interest and in view of this the
Company had amended agreement. However, same was not complied by M/s Mol
Chem Lid. In view of this, the said loan was recalled on 31/08/2019. The Loan
amount is Rs.8.99 Crores as at 30= June 2021.The management of Company has
mformed that, all necessary steps are taken by the Company. . However, there is no
recovery of the said loan even though a siéniﬁcam amount of time has lapsed
Company has not made any provision in respect of the said outstanding loan.

b) Investment in an Associate Company - Mol Chem Ltd:
Carrying value of the equity shares investment in an associate Company -Mol
Chem Ltd is Rs.6.07 lacs as at 30= June 2021.The fair valuation report as
required by Ind AS 109 is not on record. Even though a significant amount of
ume has lapsed. Mol Chem was not able to service the loan availed from the
Company. In spite of this, the Company has not made any provision regarding
the said equity investment in Mol Chem Ltd.

c) Carrying value of old overdue trade receivables is Rs.11.32 Crores as at 30®
June 2021.The Company has not made any provision regarding the said old
overdue trade receivables.

Matters stated above have been qualified in the preceding quarter/year ended 31%
March, 2021.

d) Old overdue advances:

The Company has given advances to certain parties aggregating to Rs.1.71 Crores
Certain material amount of advances are old and overdue. Company’s management
is of the opinion that, the intended material /services are received from certain parties
for which expenses will be booked after receipt of bills. In respect of certain parties
material /services will be received in future and accordingly no provision is necessary
in this regard. It is also informed that, in case of few advances, some parties may
refund the advances to the Company.

In absence of adequate audit evidence, we are unable to comment on quantum of
provision to be made in respect of sr. nos. (a) to (d) above.

5.Qualified Conclusion

Based on our review conducted and procedures performed as stated above and based
on the consideration of the financial information certified by the Board of Directors
referred to in paragraph 8 below, except effect/ possible effect as stated in Basis of
Qualified Review Conclusion paragraph above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with
the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33
of the Listing Regulations, including the manner in which it is to be disclosed, or that

it contains any material misstatement.




6.Emphasis of Matter:

We draw attention to the following matters:

a) Transfer of Developments Rights:

The Company has made payment for the purpose of purchase of Transfer
Developments Rights (TDR) from M/s. Hubtown Limited (erstwhile Akruti City
Limited) on 19/09/2014 for a sum aggregating to Rs.9.66 Crores. The Company has
informed that, TDR is transferred in it's name and it has received short TDR for an
area of 332.180 sq. mtrs. aggregating to Rs.1.36 Crores. The Company has not filed
any claim for the said short receipt of TDR. The Company has purchased corporate
office from M/s Hubtown Limited (erstwhile Akruti City Limited) and has contended
ultimately to adjust the short receipt of TDR by way of maintenance of its corporate
office at Andheri payable to M/s Hubtown Limited (erstwhile Akruti City Limited).
The Company is intending to use the said TDR and other TDRs purchased in the
proposed development of the real estate business. Carrying value of the said TDR
aggregating to Rs.9.66 Crores and real estate construction expenses aggregating to
Rs.26.86 crores (including TDR purchased) as at 30t June 2021 depends on the

Company’s ability to further fund the proposed development of realty business &
other business segments.

b) Society Maintenance Charges (SMC):
Society maintenance charges aggregating to Rs.0.26 Crores (app.) are very old and
the Company has not made provision in this regard. The matter is not sub-judice.
The management of Company has informed that, all necessary steps are taken by the
Company and is hopeful about recovery of the SMC.

¢) Confirmations of the certain trade receivables, trade payables & other
receivables:
Balances of certain trade receivables, trade payables, other receivables &
deposit given by the Company, are subject to confirmations and
reconciliations. Management has stated that, all known liabilities are duly
provided by the Company.

d) Sub-judice matters:
The Company has informed that, certain matters are sub-judice as at
30™ June 2021. The summary in brief is as under:

Sn. | Particulars Amt. Rs.(in Crores)

1 [ Amount deposited in protest with 0.53
MSEDCL

2 Society common area maintenance 1.15
charges receivables

3 Maintenance Charges payable*

* The case is yet to be admitted









